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CIRCULAR:  02/2008
TO:
THE EMC, EXECUTIVE DEANS, CHIEF DIRECTORS, DIRECTORS, CAMPUS DIRECTORS AND HEADS OF ALL DIVISIONS AND DEPARTMENTS

	AMENDMENT OF SUBSISTENCE ALLOWANCE


The Minister of Finance has amended the taxation on local subsistence allowances, and those amendments are now being implemented by the South African Revenue Services.  It is TUT policy to apply the recommendations stipulated by SARS.  As from 1 March 2008, the new tariffs will apply and be adhered to.
In effect, the overnight subsistence allowance and policy have been changed as follows:

LOCAL SUBSISTENCE:
When the recipient of the allowance is obliged to spend at least one night away from his/her usual place of residence on business and the accommodation to which that allowance relates is in the Republic and the allowance is paid or is granted to pay –

· for meals and incidental costs, an amount of R240 per day (previously R208) is deemed to have been expended, if the accommodation does not provide meals or only breakfast;

· for incidental costs only, an amount of R73.50 (previously R63.50) for each day which falls within the period concerned is deemed to have been expended ("incidental costs" means any beverages, private telephone calls, gratuities or room service) where the accommodation provides all meals.
INTERNATIONAL SUBSISTENCE:
When the accommodation to which the allowance relates is situated outside the common monetary area (South Africa, Swaziland, Namibia and Lesotho), an amount equal to US$ 215 per day (previously US$ 200) is deemed to have been expended.

$215 includes accommodation costs, where the remaining balance must be used to cover incidental costs.

Should expenses exceed $215 per day, the over-expenditure may be claimed back (pending budget availability) if all original expense documentation are submitted for the total amount, thus $215 plus over-expenditure).

This is in line with the EMC decision taken on 26 November 2007:
· A $200 day (new US$ 215) daily allowance for all expenses without supporting documentation to be reflected on the IRP 5 certificate as a non-taxible personal allowance.  The $200 (new US$ 215) to include all commissions, bank fees and exchange rate variances for the payment of accommodation costs, meals, land travel and incidental expenses.
· If the total actual expenditure incurred exceeds the $200 (new US$ 215) daily allowance, the excess could be claimed from TUT by submitting original invoices and credit card slips to substantiate the full amount.

KILOMETER TARIFF:
Due to budget constraints, the claimable allowance per kilometer for 2008 will be maintained at R2,10 per kilometer as approved by EMC on 26 November 2007 (refer to Circular 01/2008 in this regard).
Please note that the value of such a claim will reflect on the individuals IRP5 form at the end of the tax year.
Due to limitations already on the budget, no budget extensions will be made.  All claim procedures will remain the same.


For enquiries, please phone Vanessa van Graan (x5032) or Louise Neethling (x5063).

Regards
DR D TROMP

Chief Financial Officer
28 February 2008









